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Sample Gift Acceptance Letter – Outright gift of farmland







November XX, XXX
xxxxxxx
RE:  Proposed Gift of Farmland in xxxx County, xxxxx to xxxxx College
Dear Ms. xxxxx

It has been a pleasure to speak with you in recent weeks about your desire to make a generous gift of 80 acres of farmland  in xxxxxs County, Illinois to xxxxxxxx  We look forward to working with you in the weeks ahead to complete this gift.  At this point we believe that the gift can be completed by December 31, xxxxx  
The xxxxxx College Gift Acceptance Committee recently offered its formal approval of this proposed gift, subject to several routine conditions detailed in this letter.  The purpose of this letter is to confirm the understandings between you and the College, and to outline a series of steps that will need to be taken by the parties on the way to completion of your very generous gift.
Objectives


We understand that your objectives in making this gift are as follows:

· To provide unrestricted financial support to the College
· To generate charitable tax deductions and to avoid incurring the capital gains taxes that would likely be payable in the case of a sale of the property; and
· To unburden yourself of the responsibility for selling your property. 
The Proposed Gift 


It is our understanding that you intend to convey to the College, as an unrestricted gift, clear and marketable title to the above-referenced property, described as 80 acres of farmland in xxxxxx  We understand that the property has no mortgage or any other type of lien. We also understand that the current share crop lease with ______ expires December 31 of this year, and will not be renewed, meaning the property will be conveyed to the College free of any and all leases.

It is our understanding that you will continue to pay property taxes, insurance and any other costs of ownership until such time as the College accepts title to the property.  
Conditions on the College’s acceptance of the gift
The commitment on the part of the College to accept your generous gift of property is contingent on these conditions being met:
1. The College will commission a title inspection in order to confirm that title will be fully insurable at the time of the College’s resale of the property. We will want to pay particular attention to the matter of deeded access to the property, which lacks road frontage.
2. Review by the College of current market conditions to satisfy us that the property will likely sell in a reasonable period of time at a price close to the price estimated in the xxxxxxx appraisal. The College may elect to commission its own appraisal or marketability study.

3. The College will commission, at its expense,  an environmental inspection of the property to provide satisfaction that by accepting title the College would not be exposed to any environmental liability.
Steps Leading to Closing of the Gift


First and foremost, we want to be certain that, based on appropriate legal and tax counsel, you are fully comfortable with proceeding with this gift as outlined in this letter.  We especially encourage you to seek competent counsel with regard to the tax treatment of this transaction.  

Once we have indicated to you that the conditions outlined above have been satisfactorily met, we would ask that our attorney in Illinois work with your attorney to proceed to closing of the gift arrangement.

As you know, any federal income tax deduction you claim will be reported to the IRS on Form 8283, which will be signed by a College representative once it has been completed by you and your accountant.  It is your responsibility to commission a qualified appraisal to substantiate any tax deduction you claim, with the date of that appraisal no earlier than 60 days before completion of the gift. We would be pleased to assist you in obtaining an update of the xxxxxx appraisal, dated xxxxxx, in order for your appraisal to fall within the IRS-determined window.
Following your gift to the College

Unless an immediately available purchaser emerges, the College will retain an Illinois broker to arrange a sale of the property at a fair price in a reasonable period of time.


If the College, as we fully expect, sells the property within three years of the date we accept title to it, we will report that sale on IRS Form 8282, which will inform the IRS of our sales price for the property.

-----------------------------------------------

If the understandings in this letter are acceptable to you, we would appreciate it if you would indicate your acceptance by signing below, and returning a signed copy of this letter to the College.

Your generosity in making this real estate gift means a great deal to xxxxxx College.  Thank you again for your commitment to the work of the College.

On behalf of xxxxx College:

_____________________________


___________________________

XXXXXX





XXXXXX
Agreed:

________________________________

___________________________








Date

_______________________________

___________________________








Date

cc:
xxxxxx
